Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



UNCLASSIFIED 
PAGE 01 STATE 128970 
16 

ORIGIN COME-OO 

INFO OCT-01 AF-05 ISO-OO EB-05 RSC-01 /012 R 
66619 

DRAFTED BY COM/BIC-287:DOGORDON 
APPROVED BY EB/OCA/REP:GPWILSON 
COM/BIC/OED/OBOD:RECOHEN 

059313 

R 1721 13Z JUN 74 
FM SECSTATE WASHDC 
TO AMEMBASSY LAGOS 

UNCLAS STATE 128970 

E.O. 11652: N/A 
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SUBJECT: INVESTMENT OPPORTUNITY: PLANS FOR 500 ROOM DELUXE HOTEL 
IN LAGOS 

REF: LAGOS T-5228 

1. FOREIGN INVESTMENT SERVICES STAFF (FISS), OED, HAS DISCUSSED 
PLANS FOR PROPOSED NEW HOTEL AT BADAGRY WITH EXECUTIVES OF 
SEVERAL LARGE U.S. HOTEL GROUPS IN ORDER TO DETERMINE POTENTIAL 
INTEREST IN THIS VENTURE. 

2. CONCENSUS IS THAT MORE PRECISE INFORMATION REQUIRED FOR ANY 
SERIOUS CONSIDERATION OF THE PLANNED HOTEL. COMMENTS INDICATE 
NUMEROUS RESERVATIONS REGARDING PROPOSAL OUTLINED IN REFTEL. 
THESE INCLUDE THE EXCLUSIVE CONTRACT UNDERSTOOD TO BE HELD 
BY OCCIDENTAL-HOLIDAY INN FOR DEVELOPMENT OF HOTELS IN 
LAGOS STATE, THE UNATTRACTIVE LONG RANGE POTENTIAL FOR HOTELS 
DEVELOPED IN CONNECTION WITH FAIRS AND SPECIAL EVENTS. 

DIFFICULTY OF FINANCING A PROJECT AT A RELATIVELY ISOLATED 

SITE SUCH AS BADAGRY, ETC. IN GENERAL MOST U.S. HOTEL COMPANIES 
PRIMARILY INTERESTED IN MANAGEMENT OR FRANCHISING OF FOREIGN 
HOTELS AND RELUCTANT TO CONTRIBUTE ANY EQUITY IN SUCH VENTURES. 
THIS EMPHASIZED IN DISCUSSIONS REGARDING NIGERIAN PROJECT. 
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3. IF EMBASSY CAN IDENTIFY NAME AND ADDRESS OF FMG INDIVIDUAL 
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RESPONSIBLE FOR BADAGRY PROJECT, FISS WILL URGE AMERICAN HOTEL 
FIRMS CONSIDER APPROPRIATE INVESTIGATION. SISCO 
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